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SUB J : TRADE AND INVESTMENT OPPORTUNITIES ARISING 
REF: STATE 045917 

1. ALGERIA CAN FULLY UTILIZE INCREASED INCOME FROM 
PETROLEUM EXPORTS IN ITS INDUSTRIAL DEVELOPMENT PROGRAM, 

AND INTENDS TO DO SO. THOUGH 1974-77 FOUR YEAR PLAN HAS 
NOT BEEN ANNOUNCED, GOA CITES FIGURE OF 25 BILLION 
INVESTMENT UNDER PLAN. THIS WILL MORE THAN USE CURRENT 
OIL FISCAL REVENUE TO GOA WHICH WE CALCULATE USING TODAY'S 
POSTED PRICE AT FOUR BILLION DOLLARS. IN THIS SITUATION 
CHANCES OF ALGERIAN INVESTMENT IN U.S. VIRTUALLY NIL. 

U.S. INVESTMENT IN ALGERIA WILL CONTINUE TO BE CONFINED TO 
JOINT VENTURES WITH MAJORITY ALGERIAN CONTROL AND USUALLY 
IN OOIL SECTOR (E.G., SUN OIL JOINT VENTURE EXPLORATION CONTRACT 
WITH SONATRACH). 

2. GOA PLANS TO ACCELERATE PACE OF DEVELOPMENT, AND WHILE IT 
MAY BE LESS DEPENDENT UPON FOREIGN BORROWING, WE DO NOT RPT 
NOT EXPECT DIRECTION OR NATURE OF ALGERIAN INVESTMENT 
PROGRAM TO CHANGE. THIS ALSO APPLIES TO ALGERIAN 

FOREIGN TRADE WHICH GOA EXPECTS TO BE ALSMOST DOUBLE THAT 
OF 1973 OR ABOUT 8 BILLION DOLLARS. GOA EXPECTS TRADE TO 
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INCREASE MAY CHANGE IF THE OIL BOYCOTT CONTINUES BECAUSE 
IT WILT. DRASTICALLY ALTER THE U.S. /ALGERIAN BALANCE OF 
PAYMENTS WHICH FAVORED ALGERIA IN 1973 SINCE OVER 95 PERCENT 
OF ALGERIAN EXPORTS TO THE U.S. WERE OIL AND GAS. A VAIL ABIT, TTY 
OF FINANCING MAY ALSO EFFECT DIRECTION OF ALGERIAN TRADE, 

ESPECIALLY THAT FROM U.S. WHICH IS MADE UP OF FEWER BUT 
LARGE ORDERS. 

EAGLETON 
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